JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah October 6, 2005
Department of
Natural Resources
MICHAEL R. STYLER
Executive Director Karen Palmer
Diamond K Gypsum
Division of 1720 South Red Hills Drive

Oil, Gas & Mining Richfield, Utah 84701-7003

JOHN R. BAZA
Division Director

Subject:  Acceptance of Proposal to Construct a Road Across Salt Wash, Diamond K
Gypsum, DKG Quarry, M/015/041, Emery County, Utah

Dear Mrs. Palmer:

On September 8, 2005, the Division of Oil, Gas and Mining received your
proposal to construct a new road across Salt Wash to access the active mining area. The
Division hereby approves this amendment. We will incorporate the map as part of your
mining and reclamation plan, and a copy of the map with an approval stamp is enclosed
for your copy of the plan.

Also enclosed with this letter is a “letter addendum” to your reclamation contract.
This addendum effectively modifies your reclamation contract to incorporate the new
road; it will not be necessary for you to submit an entirely new contract. The existing
reclamation surety includes a contingency of $3,504, and this is adequate for reclamation
of the road.

The Division understands the Bureau of Land Management is prepared to issue its
approval, you will need to obtain this approval before building the road.

Thank you for your cooperation. Please call Paul Baker at 801-538-5261 if you
have questions about this approval or the letter addendum.

Sincerely,

Susan M. White
Mining Program Coordinator
Minerals Regulatory Program

SMW:PBB:jb

Enclosures: Letter Addendum; Map for Mine Plan

cc: Rebecca Doolittle, Price BLM
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TN Qtate of Utah o
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAELR. STYLER JOHN R. BAZA
Governor Executive Director Division Director
GARY R. HERBERT
Lieutenant Governor |

Addendum to Reclamation Contract
Addendum Number 1

Diamond K Gypsum, Inc., DKG Quarry, M/015/041 October 6, 2005

Karen Palmer

Diamond K Gypsum, Inc.
1720 South Red Hills Road
Richfield, Utah 84701-7003

The disturbed acreage on your Reclamation Contract has increased from 23.77 acres to 23.97 acres because of the
addition of a new access road across Sand Wash. As a result of the addition of the road, the existing map titled
‘Attachment C’ will be replaced with the new map titled, ‘ Attachment C’ identifying the proposed road. This letter
serves as an acknowledgment and acceptance of the following: '

*  Map titled, ‘Attachment C’ showing proposed road will replace map titled, ‘Attachment C’.
Acreage increase from 23.77 acres to 23.97 acres
e Attachment A of the Reclamation Contract legal description will change to:

Portions of: Section 29, Township 22 South, Range 9 East including 0.2 acres of road disturbance.
Nothing herein contained shall vary, alter, or extend any provision or condition of the Reclamation Contract.
To the extent any conflict exists between this letter addendum and the Reclamation Contract, these terms shail
control.

Please acknowledge and return this letter with original signature to the Division.

The below signed, acknowledges and accepts these revisions and incorporates them into the May 16, 2005
Reclamation Contract.

ACCEPTED BY:

John R. Baza, Director Date
Division of Oil, Gas and Mining

Karen Palmer, President Date
Diamond K Gypsum, Inc.
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